
 

Electricity costs to skyrocket 

 
By DAVID SCHOETZ 
STAFF WRITER 
BARNSTABLE - The cost of the electricity supply for Cape Cod and Martha's Vineyard 
homeowners will increase by 81 percent starting with December meter readings.  

The cost of the actual electricity on residential bills will climb from 7.132 cents per kilowatt 
hour to 12.92 cents. Based on the average monthly use of 500 kilowatt hours, that means the 
supply side of a bill will go from $36 to $65, an increase of $350 a year.  

After announcing the new rates yesterday, leaders of the Cape 
Light Compact, which negotiates power supply for Cape and 
Vineyard electric customers, blamed the dramatic increase on the 
volatile post-Hurricane Katrina energy market and record-high 
natural gas prices.  

The rate hikes are part of a contract the compact signed last week 
with ConEdison Solutions that will run through January 2007. 
The delivery and transmission portion of a bill - about $45 based 
on the same average usage - will not change.  

The White Plains, N.Y.-based company is the compact's current 
power supplier and, according to administrator Maggie Downey, 
offered the most competitive pricing of the three companies with 
whom they negotiated.  

The compact unites more than 183,000 electric customers on 
Cape Cod and Martha's Vineyard to secure the best rate in a 
deregulated electric market. It also runs energy efficiency 
programs that its leaders say has saved money by reducing energy 
consumption in the region.  

The compact's new residential supply rate is higher than those 
announced earlier this fall by National Grid and NStar Electric, 
which provide power to a combined 2.3 million other Bay State 
homes.  

Between November and April, National Grid customers, 
including Nantucket residents, will pay 10.72 cents per kilowatt 
hour, a 49 percent increase over the previous rate. NStar 
customers, from January to June, will pay 11.2 cents, a 55 percent 
increase.  

 

Electric Supply Rate 
Increases 

 Cape Light Compact: 

Residential: 12.92 cents per kilowatt 
hour; 81 percent increase  

Small commercial: 13.37 cents per 
kilowatt hour; 86 percent increase  

Industrial: 14.38 cents per kilowatt hour: 
100 percent increase  

 NStar Electric:  

Residential: 11.2 cents per kilowatt 
hour; 55 percent increase  

Small commercial: 11.01 cents per 
kilowatt hour; 51 percent increase  

Industrial: 16.251 cents per kilowatt 
hour; 90 percent increase  

 National Grid (including Nantucket 
Electric):  

Residential: 10.72 cents per kilowatt 
hour; 49 percent increase  

Small commercial: 10.5 cents per 
kilowatt hour; 46 percent increase  

Industrial: 13.518 cents per kilowatt 
hour (depending on location; through 
Jan. 31); 74 percent increase  
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Those two companies, however, must file rate change requests 
with state regulators every six months. Depending on market conditions, their rates might 
continue to climb or could take a downswing.  

The compact's new pricing is locked in for 14 months and under the terms of the ConEdison 
contract, cannot exceed the negotiated rates.  

Consumers have choices 

If the market softens, leaving compact customers paying substantially more than other Bay State 
residents, compact leaders might seek to ''blend and extend,'' combining the 12.92 cent rate with 
a newly negotiated lower price but extending the ConEdison deal even longer.  

''There are temporary periods where prices go higher, but we believe over the long run, the 
prices will come down again,'' Jorge Lopez, a ConEdison vice president, said during the 
announcement.  

Residential and commercial customers can opt out of the compact and pay NStar's basic service 
rate, which for the last nine months has been slightly more expensive than the compact price. 
Now, NStar's rate would save the average residential user about $8.50 a month and would also 
be less expensive for some small-business customers. There is no fee to opt out of the compact 
but there is also no guarantee that the compact would have to take customers back.  

Compact touts savings 

Robert Mahoney, chairman of the Cape Light Compact's governing board, emphasized the 
compact's range of services - such as free home energy audits and the ''green program,'' which 
gets up to 100 percent of its power supply from renewable sources. NStar's energy efficiency 
programs do not apply to customers on the Cape and Vineyard.  

''It's not just the power supply,'' he said. ''Where the real bucks are saved is with energy 
efficiency.''  

Downey said that since the compact signed its first power supply contract in May 2002, Cape 
and Vineyard customers have saved more than $5 million on rates compared with NStar 
customers. But, she added, this will not be the first time the compact's rates will be higher than 
NStar's.  

Business power supply rates will also be affected, increasing 86 percent. The price paid by the 
compact's 43,000 ''commercial'' customers will increase from 7.169 to 13.37 cents per kilowatt 
hour, compared with NStar's 11.01 cent rate.  

The compact's 150 industrial customers, who Downey said use the bulk of the region's supply, 
will now pay 14.38 cents per kilowatt hour, roughly double the current 7.169 rate. NStar 
industrial customers, however, face an even more daunting 16.251 cent rate until the end of 
March, a 90 percent increase.  

With news of the increases, the race may be on to sign up for the Cape Light Compact Green 
program.  
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The first 3 percent of residents from each Cape and Vineyard town to enroll in the compact's 
clean energy supply program before the end of the year will enjoy an 8.9 cent rate freeze from 
Jan. 1 to March 31 - typically, the year's most expensive stretch.  

Not only will the move result in worthwhile savings, but bargain hunters can deduct part of the 
renewable energy cost from their federal tax return and will help a local school earn a $25,000 
solar panel.  

Only Truro and Wellfleet have hit the 3 percent cap so far.  

David Schoetz can be reached at dschoetz@capecodonline.com.  

(Published: December 1, 2005)  
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